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LIMITED OFFICIAL UYL NEW DELHI 3598 

E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: RUPEES: CONVERSIONS 

1. MINISTRY OF FINANCE HAS WRITTEN EMBASSY CONFIRMING THAT IT 
HAS NO OBJECTION TO CONTINUED SALE OF RUPEES TO TOURISTS. 

IT MAINTAINS, HOWEVER. THAT THIS AMOUNT MUST BE DEDUCTED FROM THE 
DOLS 6.4 MILLION IN ANNUAL CONVERSIONS. IN VERBAL EXPLANATION 
MOF OFFICIAL (KRISHNASWAMI) SUGGESTED WE WRITE LETTER TO MOF 
IN ABOUT ONE MONTH AGAIN PROPOSEING IGNORING OF TOURIST CONVERSIONS 
AS DE MINIMIS. GOI "MIGHT" ACCEPT THIS, AT LEAST IN 1974. 

2. COMMENT: GOI POSITION MEETS OUR ESSENTIAL NEED, I.E., WE 
CAN CONTINUE TOURIST CONVERSIONS. WHILE WE ARE NOT OVERLY 
OPTIMISTIC ON PROSPECTS OF CONVINCING GOI NEXT MONTH TO ACCEPT 
OUR DE MINIMIS POSITION WE SHALL DO OUR BEST. IN ORDER TO IMPROVE 
OUR CHANCES OF SECURING SUCH AGREEMENT (AND SINCE WE DON'T 
HAVE GOI APPROVAL FOR OTHER CONVERSIONS) WE ARE TERMINATING 
CONVERSIONS OF US FIRMS AND FOUNDATIONS EFFECTIVE MARCH 15. 
SCHNEIDER 
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